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ABSTRACT

The background fenomena of this study is the fact that high of earnings management
and low of disclosure practice on the financial reporting. The objectives of the research
are to find out empirical evidence of the effect of corporate governance mechanisms on
earnings management and its impact towards voluntary disclosure. The corporate
governance mecanisme of this research are independence of board of commissioner,
board size, competencece of board of commissioner, and audit quality. The target
population was listed companies in the manufacturing sector at the Indonesia Stock
Exchange. The sample determined based on purposive samgiiy methode, and in
conformity with the following criteria : (a) the annual report duled VI Becember 2008 ;
(b) book value of equity is positive. There were 80 companies meéﬁ:_’sg-!}%. criteria. The
research hyphotesis were tested using mulitiple regressiondiiiisis. il

The result of this research show that: (1) independ&ice of Maard no significanly
positive influence on earnings management, and it hifh 0 significir. sitive influence on
voluntary disclosure; (2) Board size had signifitintly Womativ tence on earnings
management, and it had no significantly positive Wfluence untary disclosure; (3)
competence of board of commissioneshad -;s‘;igr’zfﬁcaﬁ!ﬂy ve influence on earnings
management, and it had significantlff Bosiiie filnipe luntary disclosure.; (4) audit
quality wich measured by proxy__#z-éftgsm_"ﬁpez'féil izt m,;dﬁ"ﬁnn had no influence on earnings
management, but it had significliilly posiiie fm‘?u‘e%&&a voluntary disclosure;

The conclusions of the researilhwere V (K NiZe of board of commisiones can be
corporate governance magghanisms 100 wd ealkives management (2) competence of board
of commmsioners can be ciilgrate givvrn mechanisms toward earnings management
and voluntary disclosure (3) auldit quah% be corporate governance toward voluntary

disclosure pra
S

corporate §over eqlianisms, independence of board of commissioner, board size,
dA0f commissioner, audit quality, earnings management,and
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INTRODUCTION

Determining transaction decision in stock market, investors will use wvarious
information they have, such as financial information. Information on financial reports
vitally helps investors in making accurate investment decision, especially earnings
information 1s often used as a parameter. Earnings information is needed to measure the
potential changes of economy recourses which may be able to be con’rmll ud in the future, to
produce the cash flow from the available resources and tg fﬂi-mﬂﬂa"te. the ,(@ideration of
the company effectiveness in exploiting additive re SomcES-,_(P SAK ng{?ﬁ 2004).

Earnings information is the part of ﬁnal-iﬁiﬁ'l__repoﬂ- 8&?’0&[’1 be managed by
opportunistic management to ma)qmlze ;"a_'ﬁs:factimg_' ‘lﬂ)’j‘:,_l.t.i'it@xmpact a financial loss of the
stockholders and investors. T-]_:'l_;.-:op'porhuiiasﬁc', d’@ are done by choosing certain
accounting policies, so the companies eamiﬂ@%a}be managed by increasing or reducing

in accordance with their expitiation T@/nageﬁal behavior to manage the earnings in

accordance vl pxpedfation i. %WI’I as “earnings management”. The opportunistic
eIlll__F:]'l’[ lead to inflict the stockholder loss and earmings information
stated can 18gd g igvestment decision.

U-Thai (20080 Tias lcarried out an international comparative study related to the
earnmings management and investors’ protection in 33 countries as the sample, including
Indonesia, for research period from 1993 to 2003. Based on the result of this research,
Indonesia is categorized as the country with high earnings management and relatively low
investor protection level. The average earnings management by proxy with abnormal

accrual in 2008, revolves 13.4% from sale or Rp. 8,776 millions, the number was relatively

high (Nuryaman, 2008).
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For the outside parties of managerial company, financial report is an information
media to recognize the company condition. Further acquired information depends on the
fairness of information and disclosure on the emitter’s financial report. In the year period
of 2005, 44 cases of stock market at Indonesian Stock Exchange, and during this period
60% related to interest collision, fairness of information, and financial reporting (Bapepam,
2005). Nuryaman (2008) based on his survey in BEI, reported thél ths 1%l of information
disclosure in the report was categorized low, that was 43. 7084 The dis_bl‘d u@on financial
report will give stimulus for economy growth as thg _eﬁ"egt of eﬂic@ in stock market.
Several results of research have concluded that ‘vél'ﬁntary d,lb%!@ 1s useful to decrease
unfair information among the stoc]sa IT‘aLLct oub]ecf 5@ investors trust that stock
transaction in stock market oceuf .1t the fair price. @E?Vestors trust will be followed by
the increment of stock liguidity (Jiztilalvo, %@ the decrease of capital cost (Botosan,

<&

1997), and in the end creal@ cﬁ‘if‘leu! & exchange market (Healy, 1999 and Bailey,
2002). _ Qé

The flidc ,insﬁfﬁcient information and high earnmings management lead to
inflict the khol osf and earnings information stated can lead to wrong investment
decision, in oftess il if needs to recognize influence factors. Earnings management
appears as the result of agency problematic impact, that is, inharmonic interests between
the owners and the management (Beneish, 2001). According to agency theory, this problem
can be solved by good corporate governance (GCG). Corporate governance 1s a mechanmism
which can be applied by stockholders and creditors of the company to control managerial
actions (Dallas, 2004). The objectives of the research are to find out the effect corporate

governance mechanisms on earnings management and voluntary disclosure. In this case,
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the corporate governance mechanisms are characteristics of Commissioners Board and
audit quality by the proxy of industry specialize audit firm (KAP). Baridwan (2001)
investigated mandatory disclosure of financial statement of companies at Bursa Efek
Indonesia, the result of research show that companies had applied mandatory disclosure,
so it 1s the argument to investigate voluntary disclosure.

Nuryaman (2008) has carried out research at BEI, thd 1e<,:uh showed that the
composition of commissioners board had low relationship --%yifh. earmn s?ﬂanagement.
Predicted that as the implementation of rule of Bapepa.n,’i _co_r:lc ermng K@ obligation of the
existence of independent commissioner in Indoiﬁési-a_ 18 re‘laﬁs&mw, so that, it needs
advance research. & > $\

The measure of Commis’éi;héf BO@_:ﬁd can{%y(oan important role for effective
supervising function of the board. KIti (20'0%@5 that giving an assignment to board is

influenced by the number of Mmudal it @ﬁﬁer hand, other result of research shows that

the number g jssicper me has negative relationship with the capability of
_ fl,ﬁlction, including supervising the financial report, based on the
reason that e emgbiers of board, the more difficult to run the supervising function
of the board, Lipten :(-1-9§2j.

Competence i1s one of important characteristics which has to be owned by
Commissioner Board members. One of the competences which must be owned by Board
members 1s accounting and / or finance competence. The investigation of relationship

between earnings management still needs to be examined, considering that there 1s still

limited investigation, mainly in Indonesia.
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There are two proxies that are often applied in the research of audit quality: the size
of Public Audit Firm (Kantor Akuntan Publik, KAP) and audit service KAP specialized on
certain industrial sectors (hereinafter referred to as industry specialize audit firm).
Indonesian researchers, as far as the writer sees, use the size of KAP as the proxy of audit
quality with inconsistent result of research. Therefore, the research of audit quality by
using other proxies is expected to be able to give valuable cont:l‘j'ﬁliﬁ_iarl_ for accounting and
auditing researches. e .' y Y”

Specifically, the problem formulated in this res,@fi;h--i_g Wheﬂ;ce)'gt@rcharacteﬁsﬁcs of
Board, and quality of audit influence ea.ming méﬁaggment éné%tary disclosure. The
results of this research are expecte_c},:td _éiy:e corﬂnbunon @e development of corporate

&9 .©
S

governance model.

LITERATURL REYIEW@%JRESEARCH HYPOTHESES

Pheno earfjings ma@nem and disclosure practices are one of moral
hazards fa; as e result of conflict between principal and agent. Eaming
managemeias eméiit interferences in process of arranging financial (Scott, 1978).

Earnings manages@iil practices can be explained by positive accounting theory from Watt
and Zimmerman (1978) as relevant theory in this research. The research of positive
accounting theory focuses on rational factors influencing toward selecting accounting
method, classification of accounting system, and arrangement of transaction time. Positive
approach tries to develop hypotheses concerning to factors influencing accounting

practices, and then empirical investigation 1s carried out.

Organized by :

Department of Accounting FEUI

Center For Accounting Development FEUI

Post Graduate Program in Accounting FEUI
Master in Accounting Program FEUI

Profession Education Program in Accounting FEUI




) accounting  The 3" Accounting & The 2™ Doctoral Colloquium
confeErence Bridging the Gap between Theory, Research, and Practice:
doctoral IFRS Convergence and Application
colloquium Faculty of Economics Universitas Indonesia

Bali-Indonesia, 27 - 28 October 2010

Characteristics of Commissioner Board, Earnings Management and Voluntary
Disclosure

Commissioner Board is crucial part of corporate orgamzation, connecting between
owner party or stockholder and management party. Activities of Commissioner Board
consist of giving directions and supervisions. According to Egon Zehnder in FCGI (2001),
Commissioner Board is the central of corporate governance whil ﬁ@ve" shity to assure the
performance strategy of company, supervise managementgil marngmg i vympany, and
oblige the performance of accountability. The funcﬁoi*gs __c?f Coﬁﬁr&%mr Board are to
perform the mechanism of supervision and tQ adiﬁéé_the mtm@m in running the good
corporate governance, including supervlgmg the hmmcml@}tmg of the company, so the

<

interests of all stock holders are;jﬁ'foj_:éé"tecl' ' - &Yv

5

Independency of Commisiines B(@L Farnings Management and Voluntary
Disclosure . Oé

In the, ideiimes of Good Corporate Governance Ref 4.1 arranged by
National miltecgdf £ orporate Governance Policy (FCGI, 2001), stating that the
composition of @ rm-i'm's'siﬁner Board has to be arranged in order to take effective, accurate,
and quick decisions, and to act independently. Independent means ‘has no interests which
can disturb the capability to perform its duty independently in connecting each other and
toward management.

Independency of the board is important characteristics in order to protect all
stockholder and other stakeholders. Independent attitudes are the attitudes which are not

easy to be influenced, not take side to ones’ interests, as he/she performs his/her function
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professionally for the interests of company, all stockholders, and other stakeholders (SPAP
220.01 paragraph 02).

The composition of Commissioner Board members can represent the independency of
Commissioner Board. Barnhart and Rosenstein (1998) prove that the higher representative
from outside director (independent Commissioners), the higher independency and
effectiveness of board of director in performing their roles, ﬁ,nrmeumre, independent
commissioner can harmonize the interests of stockholders«u _@Id@r topro (w't-he rights of
minor stockholders. Kao and Chen (2004) state that cmtalcle .directé}s({?more independent
toward management than inside directors, 50 thdt ihgy cah.. %&Yg effective to perform
supervising roles toward managerr}gntf '.‘\?\p’]je_rezis- Peasx*c]_@&l (2001) states that outside
directors possess bigger motivati;;l_ fé'-pérﬁtinn mk&é‘r%g function toward management,
as they work to defense thelr reputatitiias inﬂ% ent ComImissioners.

Characteristics of Commissi@ner@% especially the board composition can be

mechanism the leve@amings management. By the board’s roles in

performi ﬁm%tion toward company operation, composition of Comrmssioner
Board can e Aontribution in process of arranging financial report, in order to
avoid deceitfill 'fj'n':ilneial. report. Composition of Commussioner Board consisting of
members from outside of company tends to influence earnings management.
Hypothesis 1a: Independency of Commissioner Board has negative influence toward
earnings management.
The composition of Commissioner Board 1s one of board’s characteristics that can

influence voluntary disclosure on annual report. By its role to perform supervising

function, board composition can influence management party to give disclosure of
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sufficient information on financial report. Independent commussioner will act more
independent, as free from business and other interests at the company. Cheng and Courteny
(2004) suggest that outside director reflects the independency of real Commussioner Board,
so that, the existence of independent commissioner will motivate the effectiveness of board
function to momtor financial reporting more transparent. Thus, the increment portion
numbers of independent commissioner will increase the effeéﬁ\?jmles-s of supervising
function of board to provide financial reporting, that influgge thé oifinersi disclosure
quality on financial reporting. | @

Hypothesis 1b : Independency of Comm1ss1oner Brrard has 6& nfluence toward

Voluntary disclosu;e:“"

&‘?’%

The Size of Commissioner Board, ¥iinings @a gement, and Voluntary Disclosure

There are two poiniti &t vmw. ﬂ%d the relationship between the size of

S

owatd earnt anagement. Lipton and Lorsh (1992) clarify that as

niziﬁg and coordinating great number of Commissioner Board
Cofimissioner Board has negative relationship toward the capability
of board to perloms .Sujjeﬁising function. If the number of board is excessive, it 1s difficult
to communicate effectively among board members, so that it can reduce the function of
board to supervise the management (Kao, 2004). Furthermore, Fuerst (2000) points out that
Board size has negative relationship with Firm Value.

On the other hand, the second opinion states that board size has positive relationship
with capability and effectiveness of supervising Commissioner Board. The research result

of Chaganti, Mahajan, Sharma (1996) show that the commissioner Board size has positive
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relationship with monitoring effectiveness. The more size of Commissioner Board, the
capability of the board to perform supervision service toward management is more
effective. Chaganti (1985) proposes that the board’s assignment is influenced by the
numbers of board. If the number of board member is great, it 1s easier to distribute the
Board members to various commission needed. By sufficient number of board members, it
enables to perform their supervising function effectively. Hls 1o karch shows that
Commissioner Board size has negative relationship --_tow*a_r&; ﬂle 3?91‘ earnings
management. . &VV
Hypothesis 2a : The size of Conmﬁssi.onei\.'B_Qard .igs%:es toward Earnings
The research result of Johnand Senbet ffl9-92?§8ws that monitoring capability of
Commissioner Board in_(_;r_eases alon‘g_ with in@ng the number of Commissioner Board
members. The result shows Wilitha mn@% Commissioner Board members has positive

tary) _(.lisclosu.@.é

relationship
is Sltﬂted by Yemack (1996) who states that the great numbers of
iembers can be difficult to perform coordination and communication
s0 it can influerieestiic’ }'é'ssl effectiveness of controlling function run by the Board.

Hypothesis 2b : The size of Commissioner Board influences toward the voluntary

disclosure

Competence of Commissioner Board, Earnings Management, and Voluntary

Disclosure
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Possessing the responsibility to supervise company, including supervising internal
control and finance reporting, the practical corporate governance attaches string that there
must be one of the Commissioner Board members who possesses competence in the field
of accounting and / or finance (Marrakchi, 2001). Competence means that it can be
measure by possessing educational background and/or experience in the field of accounting
and/or finance. Concerning to perform good Corporate Govemauéa,;'tjr;e Rirector of BEI no
Kep.315/BEJ/06.2000, stipulation of Board Governamses mamlv h vﬂembers of
independent Commussioner Board, at least, one of the jﬁtlep_endénf :r-'(:((‘{?éssioner members
should possess competence in accounting and_,f’ oré.ﬁjlgance ﬁeldo"k?’

Sarkar (2006) concludes that__tﬁéh’e;sfi'de_nce& ahow @\mdependent COMMISSIONET,
who has competence in the ﬁeldof agc’omning, ﬁ(@ioﬁnance field, can limit earnings
management. It proves_that compiance "E@%\)mmissioner Board can be corporate

governance model to contrdl nmmgem@% luding the control toward the practices of

financial rep losyre. By i@peten@es, Commissioner Board can motivate and

0 apily more transparent financial report.

omiiztence of Commissioner Board has negative influences toward
Earmugs Management

Hypothesis 3b : The competence of Commissioner Board has positive influences toward

Voluntary disclosure

Industry specialize Audit Firm, Earning Management, and Voluntary Disclosure
The role of external auditor is professionally giving independent judgment on the

reliability and naturalness of the company’s financial report performance. External auditor
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can be as control mechanism on the management in order the company performs reliable
financial information and free from deceitful accounting practices. This role can be gained
if the external auditors give qualified auditing services. There are two proxies which can be
applied to describe the quality of audit variable, those are the size of Audit Firm (KAP:
Kantor Akuntan Publik) and the industry specialize KAP .

Zou and Elder (2001) state that the industry specialize audif ﬁrm W the dimension of
audit quality, as the industrial knowledge and experience ofiiie aﬁdi‘tcﬁﬁ 3@6 elements
of auditors’ competences. Their research on analyz:mﬂ wmpa:mes d(@@om 1996 to 1998
in USA, concludes that: (1) the quantltles of compames catiil anagement audited by
Big six audit firms are lower than t]:le-.::-édl-"npu-i'lies .za-udi-t"ed b@}-Big six audit firms; (2) the
quantities of companies’ earmngs management aur%{@ the industry specialize audit firm
are lower than the companies audited B the @@ndustry specialize audit firm. The result
of Carcello’s et al researciy @ 20049 Lro@ 90 to 2001 in USA indicates that there is

relanons]:up@een the industry specialize audit firm and the

significantly
deceitful repolrting, and the negative relationship is weaker for the bigger
companies.

Former résess®l In Indonesia concerning to audit quality as corporate governance
mechanism, produced inconsistent results. Ardiati (2003) concludes the size of audit firm
as the proxy of audit quality can moderate the relationship between the earnings
management and the stock returns. Mayangsari (2003) examines the influence of the
industry specialize audit firm on the integrity of financial report. The financial report

integrity 1s measured by conservative index; the result indicates that the industry specialize

audit firm gives positive influence on the financial report integrity. Whereas, Veronica’s
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and Sidartha’s research (2005) on the research period 1995-1996 and 1999-2003, conclude
that the size of audit firm insignificantly influence earnings management.
Hypothesis 4a: The industry specialize audit firm has negative influence on earnings

management.

According to Dunn and Mayhew (2004), audit quality by using pmxyof 'in_glustry specialize
KAP can influence the disclosure on financial report. Indu:_:ny-s?éci:éliic : 1@!@1’3 can help
client company to provide disclosure out of requireméﬂté by G&A dustry specialize
auditor possessing knowledge and skill in ce_rtaih\. ijié-ﬂ_l:lstry ea:n ed cost effectively by
clients to help clients in developmgmduf,tryspeﬂahze@h@&e strategy. The selection of
specialize auditor is as signal toward iﬁi’eﬁo'r:s;ﬂ(i{@company intends to provide the
disclosure of qualified information. Nuryama@% investigate the relationship between
audit quality and Voluntar'y-.disclcﬁulre,@%émﬂt reveals that audit quality has positive

tary) __discl.a:)su-@.é

influence towg

V4 Specialize Audit Firm has positive influence toward voluntary

“gis@IOs urc.

RESEARCH METHODOLOGY
Research Population and Sample
The target population of the research 1s the active public corporation of

manufacturing sector in 2008; there are 137 corporations (www.Bapepam.com). From the

population above, the sample of listed public company is obtained based on four certain

Organized by :

Department of Accounting FEUI

Center For Accounting Development FEUI

Post Graduate Program in Accounting FEUI
Master in Accounting Program FEUI

Profession Education Program in Accounting FEUI




) accounting  The 3" Accounting & The 2™ Doctoral Colloquium
confeErence Bridging the Gap between Theory, Research, and Practice:
doctoral IFRS Convergence and Application
colloquium Faculty of Economics Universitas Indonesia

Bali-Indonesia, 27 - 28 October 2010

criteria, as follows; (1) having annual book closed on 31 December 2008; (2) having
positive equity for 2008; (3) having annual financial report in 2008 at BEI; and (4) having

mimmum 30 companies in every manufacturing industry group.

Definition and Operational Variable Research
1) Independence of Commissioner Board

Independence of Commissioner board is measured by L\mi’zu:uu011 Qsmmlsswner
Board. Composition of Commissioner Board 1s the er;ggm_z:auon-.._gf ;@?ﬂoers consisting of
external commissioners (independent comnﬁssi'tilie-is) and.\. -i@comissioners in a
company. This Variable is counted by &Vlding the nimb independent commissioners
to the total numbers of comm1ssion1._=;jr mernb.a:s. : &Y»%
2) Competence of Commissioner Boikd Q(O\

Competence of Commitiilbnes i oarehys the capability of Commissioner Board in the

field of acco Ml /o fmanc@ variable 1s measured by dummy variable that has

1 point if fthe fimusn one member of Commmissioner Board possesses education
backgrouncig paficnce of accounting and / or finance, on the contrary 0 point if
there is none. |
3) Size of Commissioner Board

Size of Commissioner Board is the total numbers of Commissioner Board. Numbers
of Commussioner Board members will influence effectiveness and efficiency of controlling
function of the board toward management. The measurement of this variable uses the

number of members of Company Commissioner Board.

4) The industry Specialize Audit Firm
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The industry specialize Audit Firm (KAP, Kantor Akuntan Publik) (AUDIT)
describes the auditors” competence and experience on certain industrial sector. The
industry specialize audit firm in this research is with the % client volume on audit firm
(Neal and Riley, 2004).

5) Earnings Management

Earnings Management (ML) 1s the condition when manag'é'rilerit,interferes in the
process of writing financial report for external party in ordetiie _i"ricre_a.sé d@@ce earnings
report. Management can apply loosen accountirkg @a.thod, (hsg{@nary policies to
accelerate or postpone the costs and incomes_, in’ Qrd:er that ﬂ‘i‘é any’s earnings can be
managed in accordance with their e?_(petﬁiati'k:i;i._,.- a $\

Dechow at al (1995) sta/té".;hét mddiﬁed 'J._G(i{%?odel has better ability to detect
earnings management than the mod&ief He%’(@\be Angelo’s, Jones” and Decow’s and
Sloan’s model. This rescaligh appﬁesl ﬁ%ﬁed Jones” model to determine earnings

seclion app@eveloped by Peasnell et al (2000). This approach

ific the abnormal accruals value, focusing on the components of
s. Abnormal accruals are calculated, as follows:

XA i=WCi[R0+ Wl (AREVi-ARECi)]

Note :

AA : abnormal accruals, discretionary accruals

w0, wl : Tegression estimation from w0, w1 at the equation of working
capital accruals estimation

AREC1 : account receivable changes in one year

AREVi . sales changes in one year

The parameter estimation w0 and W1 1s gained from the following equation:

WCi=w0+wl AREVi+vi
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Note :

WCi : Company’s working capital accruals, as the proxy of total accruals
AREVi . Sales changes

w0 + Wl : Regression coefficient

Vi . Error (residual regression)

Working capital accruals (WCi) 1s defined as non-cash current asset changes reduced
by current liabilities changes, thus:
WCi=(AAL- AKas)-AHL
Note:
WC1 : company’s working capital. As the proxy of total ag Cmals at t~p€' c?v
A AL : current assets changes at t-period é

A HL : current liabilities changes at t-period ' : &VV
A Kas : cash current assets changes and cash equalent b 1 pen ?,

o

As the size of company s \'anf‘d QUL (@s} Efek Indonesia), so the
discretionary accruals value (AA) 15 iic (St W&?@sale value, modified Friedlan’s
model. Based on Utami’s research (2005) it 1@% to apply modified Friedlan’s model
to measure the earnings nidiiee: 1EI'}‘ é&l because this model contribute the best
explanatory Cr. WlC m’-f;asurem@ earnings management variable on this research is,

as followsy |

Earnifgs m mgil = the ratio between abnormal accruals (AAi) and sales.

Considering that" WIS research is not to investigate earnings managerial type (positive or
negative), so abnormal accruals value which i1s used, is absolute discretionary accruals
value.
6) Voluntary Disclosure

Voluntary Disclosure (PS) is the disclosure on the financial report which is not
obliged by Indonesia financial accounting standard and Bapepam, only advices and the

practices are fully given over the emiten, in this case the disclosures which are not obliged
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by: (1) circular letter No. 02/PM/2002, (2) Regulation No. VIIL.G.2 Anuall Report, (3)
PSAK.

The measurement of Voluntary Disclosure (PS) is performed based on completeness
aspects of voluntary disclosure (PS) on the emiten’s annual report, consisting of 80
disclosure items. Voluntary disclosure instruments are managed based on: (a) Bapepam
(2006); (b) Chau and Gray, (¢) Utami, (d) Suripto, (&) Botosan,_._rélf.éi;ﬁﬁg-._t.o SK. Bapepam
No.Kep-06 /PM/ 2000. Voluntary disclosure instrumezpis -ar__e..- mran%?y using the
disclosure instruments of Nuryaman’s (2009). . ' k &Qw

The computation of the index of comp_letér;{é:sé_ pf Vdi-ﬁ@\ggclosure (IKPS) 1s as

follows: & » \‘;\

KPS — ‘6&?
. c}

Note: '
IKPS = the index of compl ianess. i v &ry disclosure

Q = completeness item ol Wil ml‘t'ih%\hsclosure

S =all ess'items of ry disclosure which are expected exist on the
| t
7) Compajy,

This yil el iicludes the control variable of company size (LOGPNI). Based
on previous réseagghgompany size has negative relationship on the earnings management
(Nuryaman 2008, Veronica 2003, Marrachi 2001), and has positive relationship with

voluntary disclosure (Nuryaman, 2009)

Data Collecting Method
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The data used in this research is quantitative data gained from Capital Market
Reference Centre at BEI in the form of 2008 financial reports of industrial company

manufacturing sector provided there.

Analytical Model Design
Analytical Model Design 1:

ML; = a;+ bjJIDK+b2 UDK; + b3 KDK23 + b4 ____r_ﬁe'L;'TD-I_,[' 5 Yv
+bS LOGPNT  + &1 - &Vb

Analytical Model Design 2:

PS, = a,+ bIIDK+b2UDK +b3LDI{23+‘hd \Pr

¥ &
+b5 LOGPNT (R, Y"
&

Note:
ML, - Ratio betw i absoluls abn@ accruals and sales. Applying

absolute val i Becali us of this research is the quantity of

Ings manag*emeii ectlon (positive or negative)
PS; . of vipluntary osure
a; and ay : nst tan of analysis model 1 (a;), and analysis model 2 (a;)
bi234 ¢ confTicient of analysis model 1
di234 caefficient of analysis model 2
IDK dgiicy of Commissioner Board, the proportion of independent
ugfioner from the total number of Commissioner Board members

UDK @m0l Commissioner Board by using the size of Commissioner Board

Members
KDK : Competence of Commissioner Board measured by dummy Variable that
has

1 point if there is mimimum one member of Commissioner Board possesses
education background and / or experience of accounting and / or finance,
on the contrary 0 point if there 1s none.

AUDIT . if a company audited by specialization KAP, that is, KAPi that
has mimimum 15% from the total clients in industrial group in the
‘1> order, and 0 for other

LOG PNIJ; . Log of total sales value that 1s the proxy of company size
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& : residual of error
i : the “1” order of the company

RESEARCH RESULT AND DISCUSSION
Descriptive Statistics
As presented on Appendix 1, the sample of this research i 80 " mpanies or 58.7%
from 137 manufacturing emitters of target population oftisis r-e:-.earch T%B' number 1s

determined in accordance with annual report gained'. )% _the Wnrer{g@u} fulfilled certain
sample criteria. | | o"k?’

On appendix 2, it 1s seen thatﬁ_ﬂavéfﬁgé-{xaﬁlt_m ofabn@ accruals (ML) 1s 0.1394 or
13.94% from sales. The value Of‘ifal’ld"ﬂ'd fdéﬁal’ib?{??mjngs management is 33.3%, the
value is relatively high reflecting vaiiis ean@anagement at the company. Voluntary
disclosure (PS) shows that 4\ ssacd Iclils@%e is only 70.17%, it means that voluntary

cial geport 13@ 70.17% from total expected disclosure items. The

voluntary eems better than before, that is only 48 % (Nuryaman, 2008).

Minimum iv 0% and maximum composition 1s 100%. Research of
Budiwijaksono {20057 'réplorts that the average composition of Commussioner Board in the
year 2001 and 2002, each are 35.03% and 37.35%. If those compositions are compared, it
seems that composition of commissioner board at emitter of manufacturing industry has no
signficant changes. The size of Commussioner Board (UDK), average number of
Commissioner Board members 1s 4 persons, mimmum 2 persons and maximum 10 persons.

Competence of Commissioner Board (KDK), nearly 70% companies possess mimmum 1

member of Commissioner Board with competence in accounting and finance field. Size of
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company show various total log sale with average 6.07 at standard deviation 0.75. Size of
company shows total log sale with average 5.79 at standard deviation 0.61.

Appendix 3 shows the percentage of market segment governance of auditing
service by Audit Firm (Kantor Akuntan Publik, KAP) on the industry manufacturing sector.
KAP Purwanto, Sarwoko and Co. governances the highest market segment with 18.29 %,
followed by the second greatest governance with 12.19 % KAP Oﬁiﬁfm Sing Satrio and co.
and the rests are just 5 % or less. Table 4 shows that 4l ave:r_agé-'vé Qﬁf abnormal
accruals (ML) 1s 0.1376 or 13.76 % from sale with Th¢ nnmmum v%&ﬁ@% or 1.0034
% and the maximum 2.05 or 205% from sale.‘ \'Thé_standa.rgﬁtion rate of earnings
management is 33.3%, this rate is {@lﬁﬁ:?el}f "high Inﬂecu@t the earnings management

<

at the companies is varied. y L. &?’

Hypotheses Testing

To get andy accura gression result, the data must be free of classic

ase-ﬂ on data tested of analytical models design on the three rules
piion: (a) the result is that the tolerance value 1s higher than 0.10
(TOL > 0.10) dreifs \'?'élﬁe of variance inflation factor (VIF) 1s less than 10 (VIF < 10). It
can be concluded that by analytical model, there 1s no multi-collinear; (b) heteroscedastic
data testing by Glejser test (Gujarati, 2003). All regression coefficient of independent
variable are not significant, as the value of SIG > 0.05, thus it can be concluded that there
1s no heteroscedastic: (c¢) next, normality testing by Kolmogolov-Smirnov test. On
normality testing, its shows that the value of SIG > 0.05, so that, the disturbance error of

earmngs management and vo;untary disclosure have normal distribution, thus, its can be
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concluded that the research data has relatively normal distribution. Appendix 4 shows that:
(a) adjusted square R of analytical model 1 is 0.360 with significan level is 0,01, (b)
adjusted square R of analytical model 2 1s 0,074 with significal level is 0,057, so the
analysis can be continued.

Characteristics of Commisioner Board, Industry Specialize Al__l__di‘r Ei__rm, and Earnings
Management. §

It is the result of regression of analytical model design 1 thaisise:

-------- Tabel 1 (appendix-ﬁ_»)%.-_---- &VV

>

The Influence of independency of Cgmmi!jb‘iom\rr -B_'na_rd oxﬁrnings Management
The regression coefﬁcient_:_gf 111depepdc1‘1cy etT-C'@In1ssioner Board variable (Table

1, appendix 5) is 0,0001 with s1gm_ﬁr,ance Ief\:(fe”l a@% The coefficient has positive sign

that point out variable iridepen_dency proxie@ﬁ composition of Commissioner Board has

positive relationship with earmiigs ma@’mem 1s not in accordance with the hypothesized

reason why cOM 10901 Commissioner Board has no influence on earnings management
1s empirical evidences indicate that the average number of composition of Commissioner

Board nowadays is relatively low that is 38%, collectively independent commissioners

have no power to influence the decisions of Commissioner Board.
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The Influence of Size of Commissioner Board on Earnings Management

The regression coefficient of size of Commissioner Board (Table 1, appendix 5)
points out 0,046 with significance level at 0.014. It indicates that the size of Commissioner
Board has positive relationship with earmings management. Concerned to significance
level, hypothesis 2a which states that the size of Commissioner Board influences toward
Earnings Management is accepted at significance level 0.05. Thé result Sapports the points
of view of Lipton and Lorsh (1992) and Fuerst (2000) whasilate .'[f'Tb;e"n_' | Qy of board is
excessive, it 1s difficult to organize and coordinate, _C nmm1ss10ner(€ d, so that it can
reduce the function of board to supervise the. ma{r\ﬁlg;e_‘ment, h% , the less size 1s more
effective in supervision roles toward, mfﬁ{aga_fnel1t;-.; $\

oy

The Influence of Competence of thmiss‘ib@ard on Earnings Management

The regression coefficiiihat: Ct_-)H'l@%e of Commissioner Board (KDK) (Table 1,

appendix 5) fOmi>egut §243 Wﬁ@tm;gniﬁcance level at 0.001. It indicates that the

ssionier Board has negative relationship with earnings management.
iGfangt level, hypothesis 3a which states that the competence of
Commissioner Besil lias ﬁegative influences toward Earnings Management 1s accepted at
significance level 0.01. It means that that the present of commissioner member who
possesses competence in accounting and / or finance field will improve the effectiveness of
Commussioner Board roles in performing controlling function toward management, mainly

controlling earnings management practices.
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The Influence of Audit Quality with Proxy Industry Specialize Audit firm on
Earnings Management

Regression coefficient of industry specialization audit firm (Tabel 1, Appendix 5) is
0.001 with significance level at 0.783. The coefficient has positive sign, it indicates that
industry specialize audit firm has low influence on earnings management; it does not meet
the theory. Concerning to its significance level, it indicates thatmousl.w specialize audit
firm does not influence earnings management. Thus, hyp‘othesijs 4atha Qates industry
specializaen audit firm has negative impact on eam'_m"gs managmh&?h rejected at the
significance level 0.1. It proves that audit quahty Wlth pr(}k;y dwastry specialize audit
firm 1s unable to limit the quantity ofeammgs managemen@\e scribes that audited by big
Audit firm (KAP) or Audit Firng (KAP) with big 'm@ment does not guarantee higher
audit quality, because it is unable to Tefhuce eﬁ%ﬁ@\smanagement significantly.

Some reasons why theis s nd In.e@%inﬂuence between industry specialize audit

agement areg %erhaps industry specialize audit firm 1s not good

inl.. Indonesia; (2) Director of Auditor Training and Appraisal
eni of Finance (2005), based on inspection result of audit firm and
Public Auditor (e -ijOéa and 2004 period reports that (a) Public Auditor 1s unable to
comprehend Financial Statement Presentation Standard (PSAK); (b) Public Auditor is
unable to perform sufficient examination on transaction and balance; (¢) Public Auditor is
unable to perform compatible review between financial report and PSAK. Those

disabilities can demotivate KAP to reveal and limit earmngs management practices at

company.
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Regression coefficient of company size (Table 1) 1s -0.244 with significance standard
0,000. Concerned to significance level, the size of company has strong influence on
earnings management at significance level 0.01. The Coefficient has negative sign
indicating the bigger size of company, the lower earnings management is. It meets the

theory.

Characteristics of Commissioner Board, Industry Spet.iahze Audit Firm, and

Disclosure 5 Yv

The table 2 is the result of regression of anahtycal model du51gn b t].

The Influence of Independencx___of C ommisﬁrmer Bb@jl on Voluntary Disclosure

As described on Table 2 (ai:pendi‘x 6;}, o ‘ﬁment regression of independency of
Commissioner Board ﬁoints out 0889 \@sigmﬁcance level at 0.429. Coefficient
regression has positive sj.g_n.,l.Ii: 'iﬁdi‘-ﬁﬁ}é&a‘[ the composition of Commussioner Board has

positive relfitionship With Yoluntary disclosure, it meets the theory. However, based on

ans that composition of Commissioner Board has no influences
ag-t?rti'ent. Thus, hypothesis 1b which states that the composition of
Commissioner Bo-ard i’las positive influence toward voluntary disclosure is rejected.

The research results which indicate weak relationship between composition of
Commissioner Board and voluntary disclosure can be caused by low composition of
Commissioner Board, statistical data indicates that the average number of independent
commissioner 1s 38 % from the total number of Commissioner Board members. It causes

weak position of independent commissioner.
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The Influence of Size of Commissioner Board on Voluntary Disclosure

As described on Table 2 (appendix 6), coefficient regression of size of Commissioner
Board points out 0,605 with significance level at 0.617. Coefficient regression has positive
sign, It indicates that the size of Commussioner Board has positive relationship with
voluntary disclosure, it meets the theory. However, based on s;gmﬁcmt.e level, it means
that composition of Commissioner Board has no influenceg TC!WéEd e:.._arhi.- Qaanagement.
Thus, hypothesis 2b which states that the compmilj-m: of 'Gégq?ﬁoner Board has

positive influence toward voluntary disclosure is‘i'gj é(_‘,ted. r "k?’

o
N
The Influence of Competence of Commrsswner Bmifddm Voluntary Disclosure

As described on Table 2 (épp.endix 6], é@cient regression of competence of
Commissioner Board pb'inté: out 1250 1@ significance level at 0.006. Coefficient
regression has pogitive sign.,..it iz.1dica@\hat the competence of Commissioner Board has

positive relftionship With \roluntary%sclosure, it meets the theory. Thus, hypothesis 3b

which statys thalthe mytence of Commussioner Board has positive influence toward

voluntary dis 1sdicepted on significance level of 0.01. It means that the existence
of competent commissioner member possessing competence on accounting and / or finance

field can improve the control role of Commissioner Board toward management in

transparent and voluntary disclosure practices on the financial reporting.

The Influence of Audit Quality with Proxy Industry Specialize Audit firm on

Voluntary Disclosure
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As described on Table 2 {(appendix 6), industry specialize audit firm has positive
influence toward voluntary disclosure, it meets theory. In accordance to significance level
it means that industry specialize audit firm has positive influence toward voluntary
disclosure on significance level of 0.1. Thus, hypothesis 4b which states that the audit
quality with proxy industry specialize KAP has positive influence toward voluntary
disclosure is accepted. It means that the usage of industry speé.iﬁli;?n K AP on company
financial auditing can improve voluntary disclosure. It indigiites ;r;{lﬁ?t:. @ p ience along
with knowledge of industry specialize audit firm and pohcles of’\%’l&gﬁmmiaﬂl report of
industrial Company, have been used by client in’ .Q.I.df:.’._r. to cfé#'él@%;%yclosure policies at the
company; (b) reputation protecﬁgm"':i-iti:ggﬁon-- av01dan@xc1nd audit failure, industry
specialize audit firm motivate thec‘1em: to pﬁm’i de “@sclosure.

Based on the review toward préfiaus re‘éﬁ , the result of this research supports the

research result of Dunn and’ Mathat (@%and Schaier (2004), Nuryaman (2009) who

iali&&: audit @%bas positive influence toward voluntary disclosure.

state that in
The findi e arcljl in BEI has no supports on the research results of Peters et al
(2005) wh atdndustry specialize audit firm has no influence toward voluntary
disclosure. |

The different results of this research from Peter et al (2005), are caused by the
differences in measuring voluntary disclosure. Peters in his research applies instrument to
measure the disclosure practices concerning to product and derivative product with various
aspects, such the disclosure of grouping derivative product, influences of fluctuated price

of denivative products, derivative earnings and loss, value of derivative product, and so on.

Thus, the research instruments of Peter are incompatible to measure the practices of
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voluntary disclosure on financial reporting. Whereas, the instruments of disclosure on this
research are the instruments to measure general disclosure practices on financial reporting,
so the disclosure instrument applied in this research is more valid than the research
instrument of Peters (2005), as instruments developed in this research are intended to
measure various aspects of information which is fairly disclosed on financial reporting.
Described on Table 2. the regression coefficient of size of_ci'ofti'paﬁy points out 0.788
with significance level 0.800. Concerning to significance Lagish ’rhe s._iy;_e"t?}f c%spany has no
significant influence toward voluntary disclosure at*.signiﬁoance-lw({vﬁ. The finding
on this research 1s inconsistent with Haniffa antl 'C‘gooke ("‘-. eung et al (2005) and
Nuryaman (2009) who state that the sze Qf LOI‘[IFSLLW has ;@}Ve influence with voluntary
disclosure. Concerning to Volmltal'v dlSClOHIlI“‘ no&@i?s with average disclosure index
70% indicating that the_disclosurd i rela%’gD better than before with only 48 %
(Nuryaman (2008). The aWilsnca u@portance of transparency and disclosure of

information 111 (both big a@aﬂ companies) has grown.

NOLUSION AND RECOMMENDATIONS
Conclusion |
Based on the research result and discussion, it can be concluded into the following points:
1) Composition of Commissioner Board has no influence toward earning management and
voluntary disclosure. It can be caused by low composition of Commissioner Board or
insignificant numbers of independent commissioner members in structure organization

of Commuissioner Board, collectively independent commissioner have no power to
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influence various policies issued by Commissioner Board, including policies in
controlling toward earnings management and disclosure practices.

2) The size of Commussioner Board can be model of corporate governance to control
earnings management practices, although the size of Commissioner Board is unable to
have significant role in disclosure practices in company. The smaller size of the board,
the more effective to perform supervising function. .

3) The existence of competent member of board in acog@imting 311;:}_4’(\‘,-1" ch, can be
corporate governance model to control earnings II-)&Rag_gmenT ml‘}{@hmtary disclosure
practices on financial report. The compgtenﬁ:e of con'mliﬁwog;’ board members has
positive impact to reduce eamings“iil"lianﬂg?ement pr&éﬁ@d to improve transparency /
disclosure in financial reporﬁ}ié\._ ' &Yio

4) Audit quality with_proxy of Idustry Q@cmhze audit firm has negative and

insignificant influence 41 Lamg@) ement but has positive and significant

influence voluntary dj@ e. It describes that audited by big Audit firm

(K;i\P) with big market segment does not guarantee higher audit
1 the other side, big KAP has positive influence on performing more
transparent feeilal réport, it indicates that : (a) experience along with knowledge of
industry specialize audit firm and policies of writing financial report of industrial
Company, have been used by client in order to develop disclosure policies at the
company; (b) reputation protection, litigation avoidance, and audit failure, industry
specialize audit firm motivate the client to provide extra disclosure, (¢) in improving
transparency and controlling disclosure policies on financial report., the audit quality

can be corporate governance mechanism at company.
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Recommendations
1) For Next Researchers
a) The next researchers are recommended to add research sample with different period
or other type of industries so hopefully the number of emitter data with more
dominant composition of commissioner broad.

b) To examine the correlation between audit quality and gifmiihmanagement, the

o
o

Designing corporate gove;;;mhcq-; ;i.’n@iﬁl}* .C:;‘-ilc@g on the formation and

next researchers are advised to use other proxies ofslgdit dialitt s?m?&s; proxy of
failure audit.

2) For Operational Interests

appointment of Commissioner. Bcsard mtﬁ{}bels,' 0&?5% consider their competences on
accounting and finance f_fl_e_ld_, with sutlbient 1‘1@, not too big in order to avoid problem
in coordination and commuiission i aﬁ{em. The qualified auditing performance can

be mechanis f cogporate g@%ance.

Research

1) This reseaithwid i’u'ot. intended to investigate the measurement model of earning
management. If the earnings management is measured by other proxies or models, it
may give different result.

2) The collected data is limited to 80 emmttens with relatively small data of Competence of
Commisioner board variable. If the sample 1s added by involving other industrial
sectors with more data of Competence of Commisioner board variable, it may give

different conclusion.
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Appendix 1.
The Percentage of Sample Company Based on Industrial Type

NO | Group and Sub Manufacturing | Number of | Number | Percentage
Industry Company of of Sample
Sample
1 Basic and Chemical industry 53 26 49
2 | Various Industry 45 23 51
3 | Consumption Goods Industry 39 Al 79
Total 137 A 58
Appendix 2.

Earnings Management, Voluntary Disclosure, Independiiigg ¢f oty er Board,
Size of Commissioner Board, Competence of Commmsmner Board@dn Quality
with Industry specialize audit firpg S0i.C ompan

Descriptive Staﬂsﬁcs ; -.k?’

N - D &\ Std. Deviation
ML 80 AN o0 4V 2 nﬁ 1394 133330
PS 80 NP @O | 75.1750 18.48819
IDK 80 W, U 38.2663 16.67574
UDK 80 2. 00y cév 4.1250 1.86490
KDK .80 00 7000 46115
AUDIT . & ;QQ« 18.29 7.4401 6.16454
LOGPNJ 80 &) 8.85 6.0783 .75362
Walid N 80
<
Notes :
ML=Earni eiit, BS=Voluntary Disclosure, IDK=Independency of Commissioner
Board, UD itsloner Board, KDK= Competence of Commissioner Board, AUDIT=
Audit Qualit Wi trydpecialize audit firm, and LOGPNI= Company Size
Appendix 3
Percentage of Client Volume according to KAP
Number Percentage
KAP’sName of %)
Client
Purmantono, Sarwoko & Co. 15 18.292668
Osman Bing Satrio & Co. 10 12.19512
Haryanto Sahari & Co. 5 6.09512
Paul Hadiwinata, Hidajat, Arsono & Co. 5 6.09512
Kosasih & Nurdiyaman 5 6.09512
Haryanto Sahari & Co. 5 6.09512
Aryanto Amir Yusuf & Mawar 4 4 87805
Sidharta & Sidharta Widjaya 4 4.87805
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Adi Iimmy Arthawan 3 3.65854
Mulyamin Sensi Suryanto 3 3.65854
Tjahjadi, Phradono & Teramihardja 3 3.65854
Johan Malonda Astika & Co. 3 3.65854
Ngurah Arya & Co. 3 3.65854
Appendix 4
Summary of Simultaneous Test
Regression Models R Adjusted | I Fenly | Signif.

R2

Analitical Model Design 1 : _
MLy = a;+ b, IDKy + b2 UDK ; +b3KDK + . Rt Y’
v LRI et belog Pt 0,633 | 03l | Mgso. ‘&@000

Analitical Model Design 2: . ' (\?'
PS; = a;+ dIDK+d, UDK it+ ds; KDKy + ol y | 1
d4 AUDIT;; + dslogPnj + g2 oy, '-0_3074 <‘2 58 0.057

Appendix 5 (O
Vil

Coefficient Regression of Indeperidiiiey off (@A ssioner Board, Size of Commissioner

Board, Competence dEEammissiofisl B udit Quality, size of Company toward
: em@nagement
- ,éwefﬁcie

nts?
',';‘_Llnstanc;éﬁized Standardized
. Coefficients Coefficients
Model BB Std. Error Beta t Sig.

1 Constant) L 1.584 .258 6.131 .000
I L ©.000 .002 012 132 .895
U DYl 046 018 .255 2526 .014
KDK -.243 067 -.336 -3.603 .001
AUDIT 001 005 027 277 .783
LOGPNJ -.244 047 -.552 -5.247 .000

d. Dependent Variable: ML

Notes:

ML~ earnings management;, IDK= Independency of Commissioner Board; UDK= Size of
Commissioner Board, KDK=Competence of Commissioner Board; AUDIT= Audit
Quality with proxy specia;ize industry audit firm; Log Pnj= size of Company.
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Appendix 6
Table 2
Coefficient Regression of Independency of Commussioner Board, Size of Commissioner
Board, Competence of Commissioner Board, Audit Quality, size of Company toward

Voluntary Disclosure
Coefficients®
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta P S Sig.
1 (Constant) 54254 17 244 A e 002
IDK 099 125 090 |V ARV .
UDK 605 1.205 061 |- (802 617
KDK 12.750 4502 o T 28@ 006
AUDIT 522 251 o | Y Né 095
LOGPNJ 788 3103 | ol W (D¢ 800
a. Dependent Variable: PS Y O\, 4 ow
Notes : y & : \
PS=voluntary disclosure; IDK= Indx.px,ndency of C're:n 1oner Board; UDK= Size of
Commissioner Board, KDK=C@iipeteiits nl Lom er Board; AUDIT= Audit
Quality with proxy speciaize indusiigaudit tl nj= size of Company.
Appeniin L @%oluntary Disclosure
(P.1) Inform, 1eft history ompany Organization Structure
1. Brieft higlo anW(a,b,c.de
2. Compa on Shiucture(a,b,c.d.e)

3. General {nforfation Af Company Business (d )

(P.2) Descrip Cgiiipany Strategy

4. Vision/ Misstom® Objecticves of Company. ( a,b,c.d)

5. General Strategy of Company. (a,b,c,d,c)

6. Specific Stategy for Production/Marketing/Finance Aspects of Company. ( b,d)
7. Impacts of Strategy toward Present Results or Future Results.( b,d)

(P.3) Summary of Financial Aspects of Company .

8. Report containing the Comparison of Loss and Profit Elements Minimum for the last 3
years. (a,b,c,d,e)

9. Report containing the Comparison of Balance Element Minimum for the last 3 years.
(a,b,c.d,e)

10. Summary containing the Comparison of Balance Elements and profit-Loss Elements

minimum in the last 5 years or more.(a,b,c.d.e)

11. Summary of the last eight quarters (three months) of sale and profit. (e)
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12. Profitability Ratio.( a,b,d )

13. Remunerative Ratio.( a,b,d )

14. Liquidity Ratio. (a,b,d )

15. Solavability Ratio. (a,b,d)

16. Asset Rotation Ratio. (a,b.d)

17. Qualitative and Quantitative Plus Value (b,d)

18. Company Earnings per Stock. ( a,b,d )

19. The statement concerning to Sharing Policies for last two books.(a,b,d).

20. The Clarification of Inflation Impact toward present and future time ( b,d)

21. The Clarification of Foreign Currency Exchanges (§) Fluomanon Impact toward
Gained Results / Company Operation. (b,d)

22. The number of Sale per Unit. (¢ ) 8

23. Price per Unit. (&) S 4 Yv

24. The Sale Growth in Unit minimum in the last 3 yeal¥. Lc) -

25. Information of Stocks Price minimum in the ]a:,l 2 years oF 51;{?&16 Company was
Founded.( a )

26. Information of Stock Volume Sale in the las’r 2 years or 5&? pany was Founded.(

a)
27. Details concerning to Investmen' At e Out;@e Capital and or Research /
Development Performed by B ITla, LY (‘o

(P.4). Product Quality and Marké’ti-l.lg Link§
28. Description of Main Products e Cortip }f) c,d)
29. Description of Maill Market of C‘Dﬁproduct (b,c,d)

30. Assurance of Productiiglis® "ty

31. National or International “Cotts n of Product/Process.(a,c)
32. Descyy Corpany M Segments. ( b,c,d )
33. Desgripti ompany Marketing Link. (b,¢,d)
(P.5) Info gitund of Commissioner and Management of Company
34. N itighs of Commissioners. (a)

ddiCcupational Background of Commissioners.(a,c)
36. Names dmd@ @ itions of management.( a )

37. Educational and Occupational Background of Managements.(a,c )
38. Remuneration of Commissioners /Management.(a,c)

(P.6) Analysis and Discussion of Management toward Company Activities.
Analysis of Financial Activity covering the Comparison of present Financial Activity in
the Relevant and Previous year and the Discussion concerning to:
39. Stocks/Supply ( a.c )
40. Business Receivable Account.( a,c)
41. Expediting Assets / Other Expediting Accounts of Assets.( a,c)
42. Investment , Outcome Capital and or Developing Research.(,c)
43. Expediting Obligatory. (a,c)
44. Unexpediting Obligatory. (a,c) Are there changes of LK (y/n)
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45. Equity. (a.c)

46. Sale. (a,c )

47. Main Sale Price. (a,c)

48. Administration and Marketing Burdens. (a,c)
49. Burden and Income of Interests.( a.c)

50. Gross Profit. (a.c)

51. Business Profit. (a.c)

52. Net Profit. (a,c)

53. Market Segment. (a,c )

The Discussion of Management concerning to:
54.The Change Price Impact toward Sale and Company Opelutialil Pmﬁt {c)
55.The Differences Between Gained Results and Targetg I:stlma,hd l_w(d )

(P.7) Information of Estimation and Prospect of Busigis | &VV
56 Qualitative and Quantitative Estimation of gald. (¢,d ?,
57. Qualitative and Quantitative Estimation ol piafit.(c.d)” "k
58. Qualitative and Quantitativ Estipgatioffl B Elow
59. Assumed Description as the b&blS i s il pr@ by Company. (¢.d )
60. Details of Investment AENi 5§ y 'Out_cofr% apital and or Research and
Development Activity pdfrmet By ComiingW¥e.b,c.d )
61. Qualitative and Quantitativie eqin'ia'tion oféket segment.(a,b,c.d )

(P.8) Information of Empitihes. Q}Q
62. Number of Employess faba de@
63. Details o mplovees Daseer upational Field / Competence.(a,b,c,d.e)

64. Emp ining, (b,c.d)

635460 jon §nd NMinimumWage of employees.(b,c.d.e)

66. Scfi e Winkers / Employee Pension Fund. (b,c.d )

67.De ealtyf anil Safety Condition in Working Environment.{ b,d)

(P.9) Social Policies and Responsibilities.
69.Qualitative and Quantitative Description of Polution and Environmental Damage
Control. (b,d)
70. Providing and Building Social Facilities around Company Environment. (b,c)
71.Supports for Government Programs in social sectors, social health / sport
events.(b,c )
72. Scholarship for Education / research.( ¢ )

(P.10) Information of Company Managerial Plan.
73. Description of assignment performances of Commissioner Board. (a)
74. Meeting Frequency and Attendance Level of Commissioners.( a )
75. Description of Assignment Performances of Audit Committee. ( a,¢ )
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76. Meeting Frequency and Attendance Level of Audit Committee .(a,c )
77. Description of the Existence and Assignment of Company Secretary. (a)
78.Description of the existence and assignment performance of internal supervisor
unit. (a )
79. Details of Access of Information and Company Data for Public such as : website,
mass media, mailing list, bulettin etc. (a )
80. Statement or description of the implementation of good managerial plan of
company in company operation. ( a,c)
Note:
References / Resources:: y N
(a) Bapepam, (b) Chau and Gray, (¢) Utami, (d) Suripto, (£} Baliiin

Organized by :

Department of Accounting FEUI

Center For Accounting Development FEUI

Post Graduate Program in Accounting FEUI
Master in Accounting Program FEUI

Profession Education Program in Accounting FEUI




	Nuryaman_Page_01
	Nuryaman_Page_02
	Nuryaman_Page_03
	Nuryaman_Page_04
	Nuryaman_Page_05
	Nuryaman_Page_06
	Nuryaman_Page_07
	Nuryaman_Page_08
	Nuryaman_Page_09
	Nuryaman_Page_10
	Nuryaman_Page_11
	Nuryaman_Page_12
	Nuryaman_Page_13
	Nuryaman_Page_14
	Nuryaman_Page_15
	Nuryaman_Page_16
	Nuryaman_Page_17
	Nuryaman_Page_18
	Nuryaman_Page_19
	Nuryaman_Page_20
	Nuryaman_Page_21
	Nuryaman_Page_22
	Nuryaman_Page_23
	Nuryaman_Page_24
	Nuryaman_Page_25
	Nuryaman_Page_26
	Nuryaman_Page_27
	Nuryaman_Page_28
	Nuryaman_Page_29
	Nuryaman_Page_30
	Nuryaman_Page_31
	Nuryaman_Page_32
	Nuryaman_Page_33
	Nuryaman_Page_34
	Nuryaman_Page_35
	Nuryaman_Page_36
	Nuryaman_Page_37
	Nuryaman_Page_38
	Nuryaman_Page_39
	Nuryaman_Page_40
	Nuryaman_Page_41
	Nuryaman_Page_42

