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Abstract After reformation  there are
negative events strike down company, the
comparies are  protested,  sacnleged  or
destroved by the people around the location of
factories. It should be valuahle expennce for
the owner and management of the company to
pay better attenti on and resposibility to society,
ecpecially, who live around the location of
compaty. The goverment attention as the
regulator party has accomodate social demands
in order that the company parties play a role in
keeping hamonic social envoronment whick s
sgtated in Law of Republic of Indeficsia
Mumber 40 year 2007 conceming toliied
Lighility Company, on Article 74 880ng e
compaties which are running their Bisiiess 11
the field andfor concernitig to natural resoiivees
are ahliged to do social @il enwironmental

Carectorate  General of Taaliba Lo
inzentive tax which allows expendifisss (o

of scholarshi ice dad trainin% g
' overtoming ndwdnal

with con
dizasters, tezearch and

reponsihilities. Concerning 40 shove malier, :

the allewnation of
imncome ta. nditii e as allewation of
income  tax chas heafl Duled in aticle 6
subsection 1 The Law of Income Tax Number
36 year 2008,

The object of this research iz the financial
report applying Cotporate Social
Responshility. The man topic 15 how far the
application of Corporate Social Responahility
1z ahle to econotmize the expenditure of income
ta payahle of corporate tazpayer. To find out
the solution of the main topic above,  this
research applying hypothesis that the rate of
income tax payable of corporate taspayer
which 1z counted before the application of
Corporate Social Responsibility 18 higher than
after the applicaton of Corporate Social
Eesponsahility. The verification 15 carnied out
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by companng income tax payable before the
application Corporates@Beial Responsihility to
after the applicafion of Corporate Socia
Responsibility.

Based on the resuld 0f Adalysg it can he
proved thaf EHE S | ESERe © orate Social
Fesponsilithty 150 able o ofvStas-saving for
sevedl WEEEE as g & 121,224,800 or
aholid 79 Per year, ?»
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1. ﬁDDUCTIDN
has a pivotal role in national life

cidly  in the implementaion  of

@évelnpmmt hecause the tax 1z a source of

state revenue to finance all the expenditure
including the expenditure of development.

In an effort to secure increased state
reveniue, create a neutral tax system, a simple,
stahle, give it more justice and more can
create the necessary legd  certainty  and
transparency of Law Number 36 Vear 2008
With this law iz expected to prowide legsl
certainty for inwestors to meet tax ohligations.
COne of them 1z the amrangement fee in the
fulfillment of corporate social responsibility.

The concept of corporate  social
responsibility has been recognized since the
heginning of 1970, which iz generally defined
as a set of policies and practices relating to the
sinkeholders, the values, the fulfillment of the
provisions of law, respect the community,
enwvirommental, and business commitment to
contrihute to sustainahle development CSE 1z
not only a comnpany of creative actiwities and
tint limited to mere lega code compliance.

In accounting, the social responsihility
expenditure are charoed as expenses. Thizisin
accordance wath the Law of Limited Liahility
Company Mo, 40 Article 74 paragraph (23
While the cost of taxes which may he
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recogmzed as expenses prowided for in Article
fi paragraph 1 of the Income Tax Act Mo, 36 of
2008, There 15 recogmtion that costs are
expenditures of corporate social responsibility
are recognized by the taz These costs can
reduce corporate profits which in turn would
reduce the amount of tax owed. Therefore, the
author 1s interested 1in conducting research on
corporate social  responshility and o the
calcul aton of the amount of tas payable after
the application of such corporate  social
responaibility. The results are prepared in the
fortn  of aticles  entitled “Analysiz  of
Implementation  of  Corporate Social
Responsbility Toward The Rate of Income
Tax Payahle of Corporate Tazpayers”

Furthermore, hased on the description
gbove chart frame of mind in this research is
described as follows:

Ineome Tax

Faahle

Chrporafe Social [hfferences
Responsibilify +-

Tax Saving

II. LITERATURE REVIEW _q

Understanding Taxauun
Definition

Rochimat SH%aes are the dues to
the peopldo reasuiy under the law
{which c v11h the smric:e

can he sh
general experloe@e™] @ 45 the transition of
wealth from thepeapl® et the State Treasury to
finance routine expenditure and the surplus
was used for public saving which 15 the main
source for financing public investment.

Meanwhile, according to - Ray - ML
Sommerfeld, M. Herschel Anderson, & Haorace
R Brocl, atax iz a transfer of resources from
the private sector into the gowernment sector,
not the result of wiolatons of the law, but shall
be cammed out, -based on the terms defined 1
adwatice, without obtaining a direct benefit and
proportional, so the government can execute
its taslks to run the governtment.

Tax iz calculated using the information for
financial reporting  purposes, as  for  the
interests  of state  revenue, commercial

information 1n the financial statements are
adjusted first with tax rule. Income tax
imposed on the accumul ated total income net
of income tax for one year. For companies, tax
1z levied on profitz denved by an enterprize
during atas year.

Profit or loss 15 often used as a measure to
assess achievement of the company or as a
hasiz for assessing the size of others, such as
earnings per share. The elements forming part
of profit are income and expenses. By
class fring the elements of reverue and costs,
wall vield different measurernents of income
are: groszs profit, operating profit, profit before
tax and net income.

One of the cofls ariéng Bom its achvities
1z the cost of cofpondle saciEl responsihility
(CEER), thiz ssbanises dus b a ess of the
husiness FROITTNEEE DEEEN e about the
enviromment aroulil them problem iz that
whefl Blfiflins iz nee running a large
CEE hecanss these ?w‘mll affect corporate
P fAts earned *i

Tazes h function as a regulator
emnlereid b  Erly  Suandy  (2005:14)
reanlern ction that 15 used as a tool of tax
14 f@s society, both in the field of

%’ social or political purpose Tax

ent for the costs of social resp onsibility,
@%:h may be deducted iz in Articde 6

aragraph (1) Incorne Tax Act Mo, 36 of 2008,
So the company 15 expected to conduct CER
programs, hecause the cost of CSE can he
recognized hy the tax and can deductible to tax
owed.

Understanding
Responsibility
Compatty should not always masimize
profits for their shareholders, hut they have to
undertake activity that might he regarded as
socialy responable with their enwironment
where it place. Corporate social responsibility
can he form as chadty or community
development. The law number 40 year 2007 of
the amendment to law of limited liahilities
cotnpanies i paragraph 74 dhout company
obligation for corporate social responsahility,
CSR gives attention to enwironmental and
social to the operations and interaction wath
stakeholders beyond the responsibility in law
(Darwin, 2004). In the present industnal
development, public pressure for companies to
tnake corrections to their company's operating
systems to become a systemn that has a caring
and social responsthility 15 wery  strong
technnlogical and industnal development 1z

Corporcde Sacicd
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rapidly required to contribute positively to the
surrounding environment.

Here are various definitions of CSR which
iz collected fom warious sources. World
Business Council for Sustainable
Development in itz publication entitled
Makimg Cood Ssese (2002), oting Lord
Richard Holme & Watts (2000) who defines
CAR as follows;

"Corporate Sodial Responsibility is the

contimdng commitment By business to

behove  ethically and  contibute  to
development acomomics while improving
the quality of i of the workface and their

Jamifies av well ar of the local
commuries and  society  at laorge !
fwww mallerbaker met)

The World Bank in the International
Finance Corpereetion: (2008: 28):
“Corporate Sacial Resporsibility (C5R) is
the commitment of business to contribute
to sustaipable  ecomomic  devslopment
working  with  employees  and  their
reprasemtative, the lncal commgty and
sacigly at large to improve guality ofdis
im ways that are both good far Biiiess
and goad for develapment.
Workd Council for Susignable Dovwilonrmell!
{2003: 1) called CSE as:
“Continuing commitment by busipess to
behove  ethically  and comtribute. o

econamic development Walls improving 2

the guality of lijg of the workiBies as

thair famil well, as af e 4
SO LG oty alfarge. "
Cost of 5R
The sty as expenses

centers. incile should he a
reference in ngdwtiether expenditure
1z charged as a dedwsfiin mom gross income of
husiness as has been adopted in Artice 6
paragraph (1) Law Mo, 17 Year 2000 on
Income Tax (Income Tax Act), namely the
principle of 3 M (obtaining, collecting and
mantaning the income) still qust make a
difference in interpretation between the taz
authorities and taxpayers.

Theoretical concepts of the kinds of costs
as a deduction fromn gross income proposed by
Somimerfeld, Ray M, etal, in hiz hooly An
Introduction to Tasation, (1969:145-144) that
such expenditures meet the criteria, namely:

(11 Ordinatry expense, that the component cost
in general can he a deduction from gross
income for all tazpayers.

-~

{21 MNecesssary, that the costs incurred are
conadered ahle to contribute to generate
TEVENUE,

{3 Trade or husiness, that business costs are
aseociated wiath the activities of the
cotnpaty business lines,

(41 Reasonahle in amount, that the cost is
reasonahle hased on the number of
business interests,

III. RESEARCH METHOD

Hypothesis test conducted to determine
whether there iz any difference or significant
average  differences  between  corporate
tazpayers of tax pagble before and after the
implementation St 0 Cerporate Social
Eesponsihility. S0 that the wariahles used in

this study are ?»
y@ £ corporate
¥1, which iz

1. The Sl SEISS
taspat =rs, as e, van
fheasmed by caltuldnk the amount of tax
P ayable hefore ?ﬁ implementation  of
Corporats ¥l " Responability. Ratio
i easure

% The

Fale.

@ of tax payahle corporate
Lk . as the vanable 32, which i3
medMred by calculating the amount of tax

[@’n_ le Comimencing after the
thplementation  of Corporate Social
Fesponsibility. Ratio measurement scale,

IV. RESEARCH RESULT

To determine the amount of tax payahle
FT X through the implementation of Corporate
Soctal Besponshbility should be analysis of
corporate financial statements.  Analysis 1z
done by knowing how much expenses incurred
by PT X ag the cost of C3R. And identify
whether the expenses incurred by the tmx can
he recognized as an expense that wall reduce
EArit gs.

Exzpenses as deductions from income set
out 1 Article 6 of Law of the Eepublic of
Indonesia tmber 36 yvear 2008 concerning
income taz Then note that there were five
loads can be categorized as an expense of CSR,
namely:

a donations wathin the framework of the
natinnal disaster management

b, donations wathin  the framework of

reseatch and development conducted in

Indonesia

social infrastructure development costs

contribution of educational facilities

donations in orderto develop sports

scholarship

L R~
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Then known donations, training, scholarships,

and research given by X company 15 as follows:

Tahle 1

Donations, Training, Scholarshipsand
Research Expense

Vear

Donations

Training,
Schaolarships and
Research

2008

Fp6d.105000.000

BEpd® 443,000,000

2007

Fypdé.164000.000

Byl 273.000.000

200&

Fpl 5.787000.000

Fopds 279.000.000

2005

Fpl2.494000.000

Fp30.124.000.000

2004

Fp20.645000.000

Rp30.473.000.000

2003

FEps5.847.000.000

Fp2s . 743.000.000

2002

REp3.040.000.000

Fp35.051.000.000

The

Difference
Payable Beore and After Implementation

hetw een

Income

of Corporade Sacicd Responsibility

Based on fiscal reconcliationdspan,
carned out the comparizon hetwen fars
owed hefore and after the implemaitabon &f

CHE The differences are;

Tahle2
Differences of Income Tax Pavahle Beline q‘(f

and after Implementation of 8K

Tax

'\.

W L
1%
I § Diﬁmu&s\> E
L s eson | 75
il nlbRs 40 | 2
M| g | sl | orpsaam | o
W5 ppmemomon | ngsasmon | agigsma | 23
M| g | reslwm | plddmanm | o
W pemamomin | rpsaesnn | agemsgm | ox
A s | wdsERow | rpasmm | e
2| wssmmannmn | roesnnmienn | e | 1

Based on comparative analysis camied out
against tawes owed hbefore and  after the
implementation of CSR in X company, it can
he proved that the income tax payable after the
inplementation of CSE 1z smaller than before
the implementation of CER.

1. Year 2008

In the wear 2008, income tax payable X
compaty prior to implementation of CSR
REp321.841.000.000, but 1f the company
applied to C3ER, the amount of incotme tax
payable Ep363.406.960000, therefore
there iz a decrease of 726% or
Ep28434 040000, Thus the tax hurden
should he home by the company after the
implementation of C3R wall he smaller

2. Year 2007
In the year 2007 income tax payable
owed before the implementation of CER X
cotnpaty Epd02.216.000.000, but if the
cotnpaty applied to CSR, the amount of
income tax payahle Bo785 390560000,
therefore these 15 adeiteese of 2.10% or
Epla 8254400600 Thus the tax hurden
should heborme b the ComPessr after the
1mp] efERTaEh, SECEE smaller.

3. Yeasglll 6
IEE e o 2000, tax payable X

i% %&
COfnpany mrio n@ememaﬁnn of CER

Eps591.7450 , but if the company
applied to MR the amount of income tax
pagable CRR EpS79 180.880.000,
thierefo there 18 a decrease of

EpBY%e4.120.000 amounted to 2.12%.
({‘%! the ta burden should he borne by
\ e cotmpany after the implementation of
CSR will be smaller
Qﬁ‘ Tear 2005
In 2005, income tax payahle X company
prior  to  implementation  of  CSR
Ep711 672.000.000, but if the company
applied to C5E, the amount of incotme tax
payable RpA95.245 280000, therefore
thereis adecrease of Rpla 426 720.000 or
2.31%. Thus the tax burden should be
home by the company  after  the
implementation of CSR wall he smaller
5. Year 2004
In 2004, income tax payahle X company
prior to implementation of CSR
Epf76.251.000.000, but if the company
applied to C5ER, the amount of incotme tax
payable - Rp66l. 8281 560,000, therefore
thereizadecrease of Rpl4 369,440,000 or
equal to 2.12%. Thus the tax burden
should he home by the company after the

implementation of C3R wall he smaller.

8, Tear 2003

In 20073, 1ncome tax pavable X company
prior  to implementation of CER
Ep2. 728.189.000.000, but if the company
applied to CSE, the amount of income tax
payahle Ep2 713 382 960000, therefore
there 1z a decrease of Bpl4 806.040 000 or
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0.54% Thus the tax hurden should he
horne  hy  the company after  the
implementation of TSR wall be smaller.
7. Year 2002

In 2002, incote ta payable X company
prior  to  implementation  of CSR
Ep724 694 000000, hut 1f the company
applied to CSE, the amount of income tax
payahle -~ Bp711.538.720.000, therefore
there 1z adecrease o fRpl 3. 155 280.000 or
equal to 1.82%. Thus the tax burden
should be borne by the company after the
implementation of CSE wall be smaller,

Creerall 3 cotnpany can save on taxes for
sewen years for Rplld S81.080000 or an
average of 2 A1% per annum.
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