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Abstract

This study almes to Influence company size. leveroge. and Bquidity on company performance with
dividend policy as an intervention variable in manulociuring secter companies fisted on the Indonesia
Stock Exchange in 2015 - 2019, This type of research s on assoclative clouse, The populafion used in this
stucly are momnufachuring sector companies listed on the Indonesia Hock Exchange from 2015 to 20179.
The type of dota wsed In this study Is secondaory dota and daota using the documentation method. Whise
the sampling in this study used purposive sompling technique. The resecrch dota were as many as 140
companias and o sampie of 42 companies. The analyss technigue used & multiple linear regression and
muifiple lest. The results of this study indicale that the company has ne effect on dividend polcy, leverage
affects dividend policy, and allects dividend palicy. Whereos ils relalionship with company pedarmonse
shiows thot the resutts show that the company has no effect on company perlformance. leverage has an
effect on company performonce, ond has an effect an company perfarmonce,

Infroduction

Every company that s established must hove clear obiechives. short-term goals and keng-temn
goal, The company’s godl In the short ferm is to achieve maximum profit by ullizing the ovalloble
rescurces. The goal in the long term is fo maximize the prosperty of the company's shareholders
which can be achieved by increasing the value of the company. To reclize the company'’s gools.
it is necesary o have sufficient funds for business copital needs. (Lamfiar et al., 2021} stofes that
to meet the needs of funds in order fo increcse the value of the company in order fo remain good
and competitive, one way thot can be token s to Esue shares fo the capital markedt.

The company's financial perfarmance describes the implementation of the company's werk phan
planned by the company so thot the perdomance of manogement mplementation lor the
foliowing yeor con be evaluoted ond improved. The company's finoncial performonce s
evoluated through the momagement deciion-moking process. becowse it involves the
effectiveness of the use of coplial and the efficiency of the compeny’s operatiors, Companies
use performance evaluction to improve ther operations in aorder to compete with other
Comipanias.

The performaonce of a company is g description of the business results that the compoany has
achieved in a period. With on ossassment of a company's perfarmance, the company will know
hew much the results of the effarts hove been mode and know Ihe weaknesies thal exist in the
company. o that for the next perod It can be comected for these weokneses. According fo
Febinson [2020), Inforrnafion regarding financial perfarmance will be very iImpartant for investors
as a meons of making investment deciions. In Investing. investars must be selective in choosing
where to invest.

Acoording to Goareanu, Ponageas, and Yu (2020), investment s o commitment to o number of
funds or other resources camed out at this fime, with the aim of obtaining a number of benafits in
the future, invesimeant decisions are related o the process of selecting one or more investment
alternatives tha! ome consdered profifable fram a number & Investrment ollermatives ovalobles to
the company [Alshbili, Bamer, & Baddeweka, 2019}, Investment decigon: ore influenced by the
avgilabiity of company funds that came from internal sources of funding and extermal sources of
funding. Making this investrnent deciion i o difficult choice for compony management because
it will affect the value of the company. The higher the investment decision set by the company.
the greater the chance for the company to get g high retum (Ramich, 2021)

Companies thal cary oul high investrment activilles are able to influence investan' parceptions of
the company, themby incredsing demand for the company's shares, [ the investrment decisions
con b prciche comaectly, than the company's growth will Bring benafits in the fulure, The company's
grawth |5 expected fo be directly proporienal to the movement of coampany value, This s In
accordance with the sgnaling theory which explgins the relationship between investment and
firm value, where investment & an important factor in generating company profits, so that in the
end the company's value will increase [Mumiafi. Mus; Semmaila, & Mur, 20179,

I indonesia, irvestor interest ininvesting continuas to increasea. This is marked by the increase In
fhe rumber of Single investor identification |SI0) fram 2016 fo mid-2020. Investons ame regured fo
have S0 since 2012, In accordance with the Decreea of the Choiman of the Capifal Morket ond
Financhal Institution Supervisory Agency Mo, KEP-327 fBL / 2012
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Figure 1. Growih in the Number of SID Investars i the Copital Market in 2007 - 30 Juby 2020
Source: www barekso,com

Baosed on Figure 1, the Indonesia Stock Exchange [IDX) anncunced that the number of new
investors created throughout 2020 on the capital market has grown 21.458% of the total number of
irwestors in 2019, The number of stock investors in mid-yeor has reached 3.022 346 Single Investar
Idenfification (SI0), These b o growth of 538,012 51D when compored 1o the total nemiber of stock
Imvestars af the end of 2019 which omounted fo 2,484,354 310, From this data, It can be zald that
the potenticl interest of new investors to Invest continues fa grow,

Dividend policy & o manogement policy fo decide whether the profits earned by the company
will be diskibuled to shareholders os dividends or retained in the form of retained earnings far
future imvestment financing. There are several importont foctors that influence dividend policy,
namely available imvestment cpportunities. availabiiity ond cost of alternative capital, as wel as
shareholdar praferances o recaive curent income or recaive it in the future [Mumicti et al, 2019),
The cchievemant of the company's goals for shareholderns is done by obtaining optimal profits,
then the comparny's peformance will be asessed wel by Investorn ond responded positively by
the market os Indicoted by the Increasing demaond for company shares, 5o that dividend policy
I rripertant for shoreholdens to meet thelr expectations and on the other hand it dees not hindsr
the company’s growth, Companies use dividends as a way o show outsiders or investos the
stabdity and growth prospects of the company in the futwe. This is indirectly related to company
parformance appraisal. Dwvidend policy is important becawse it affects the company's investment
cpporfunities, slock prices. asse! mandgement and the company's financial perfarmance. IR
other words, dividend policy provides information about firm value.

Based on this phenomeanen. it shows that there s on Increase In company performance. The
Increqsing number of capital market investors can be used by companies o oblain additional
funds or capital from external parties. In making investment deckions, external parties consider
the finoncial perfermonce stated in the finoncial statements because the more efficient a
company's financial perdormance s, it is expected that the compary will be able to generate
moamum profits and be able fo provide refurns so that it will atroct investors to nvest. Cne
alternative fo investing s In manulacturing sector companies, because investment in this sector
still provices cpporiunities for maximum peofit.

The following Is the fluctuation of the average ROA In manufocturing companies in the goods and
cansumer industny sectar listed on the Indonesia Stock Exchange [IDX) in 2015 - 2017 which s
fllustrated in the following groph:
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Figure 2 Average Financial Perormmance |ROA] of Manufocturing Companies Usted on the
Indonesia Stock Exchange 2015-201%
Source: www.idzco.ld [dota reprocessed)

Based on Figure Z it can be seen that the overage Manufocturing company Listed on the
Indonesio Stock Exchonge in 2015-201% has fluctuated but tends fo decine, In 2015 the financial
paformance was 4.96% then In 2014 It decreqased to 4.44%. In 2017 average financial
paformance exparenced an increose fo 4.11% in 2018 decreased agalm fo 3.54%. then in 2019
the average financlal pedermance continued to decline, namely te 3.30%.

teasuwrement of inoncial pedarmonce wsting ROA shows the company's operafional ability o
generafe profits uvsing its assets. High ROA shows the higher the company's obility to generate
profils from its amets, This indicates thot a good company's financic perfformance is directly
proporticnal o a high ROA level [Hasornudin, Murwwlondor, Adnyano. & Loviona. 2020). Bosed on
the results of Figure 2, it shows that ROA in manufactuing companies listed on the Indonesia Steck
Exchange 2015-201% has decreased, which means that the company's abidity o generate prafits
& net goad. There are severdl factorns that can affect financial performance, including firm size.
leverage ard liquidify.

The purpose of this research was conducted to find out the influence of firm size. leverage and
liguidity of the Company's performance with the dividend poiicy as an infervening varioble in the
Marwlachmng companias listed on the Stock Exchange in 2015-2019,

Literature Review
Firm Size

Firrm Size describes the size of a company in which large companies will find it easier fo get loans
from outuide both in the form of debt and shore capilal becawse usually large companies will be
accompanied by a faily good reputafion in the eyes of the community. The size of the company
can delermine the level of invesior confidence, with the bigger the company, the mora it will be
known and recognized by the wider community, which means the easier it 5 lo get information.
Basically, the size of the company & only divided into categories, namely large, mediem, and small
[Hircfiris, 2019]

Leverage

Leverage Is o company's ability o meet its financial obigations. both shorf-ferm and long-tem.
Leverage orses becouse the company in its operations uses assets and sources of funds thot
couse fived expenses for the compoany, According to Buang and Shang (20179) the higher the
leverage value shows that the omount of debt owned by the company Is greater than the capital,
so that the costs thal must be borme by the company o (ulfil obligoations will be even greater, ond
have an impact on the decrease In the value of the comparny's profitabliby

Liquidity

Liquidity is o ratio that shows a company's abllity to meet shart-term financial obligatiors on fime
[Dwiondar & Adfinl, 2021). Bguidity is fhe ablity of @ company fo fulfill its short-tern obligotions as
quickly oz possibe so that it s easier to gt investment from investors, High liquidity will influence
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Investors fo invest so that the demand for company shores will increase. Investors will be atirocied
1o companies with good liguidity levels.

Company Performance

Definition of inoncial parfcemance & fangible resulls that can be ochieved and used fo support
the acchievement of posilive resulls by the compeony. Financial pedormance is the resull of
decisions based on on assessment of the company's abilty both in berms of lquidity, activity,
leverage solvency, and profifability made by mancgement o ane of the guldelines for describéng
the company’s past financial condition and iz used fo predict fulure finonces. [Edword &
Simorangkir, 2020) The company's financiol performance is port of manogement performance,
namely a measure of efficiency and effeciivenass in managing invested funds in order fo provide
rmamurm: profit for moanoging companies and investars. This can hoppen if the company feels
confident and has certainty that future samings con be clearly predicted.

Dividend Policy Dividend

policy pravides an epportunity to conduct research on haw a company manages the inferasis of
shoreholders ond creditors simulfarecusly. Dividends reduce shoreholder concerms aboul o
fokeover by managers. on the other hond Infensify creditors’ concerns about shareholder
tokeovers. Dividend policy is a plan of action that must be followed In making dividend declions,
Dividend poficy must be formulated for two basic slements of purpese by faking into account fhe
radmization of wealth of company owners and sufficient financing [Trioni & Tormedi, 2009).
Manmnagement must maoke o decision on how much shore should be dishibuted in the form of
dividends (Uzomah & Ihe, 2021|. Dividend policy s a policy taken by company management to
decide 1o pay part of the company’s proflts o sharebolders rather than halding it a3 retained
eaming: to ba relnvested In order fo gel capital gaire, Caplital gains are the capltal gains a
shorehalder will recelve if they reinvest ther ecmings over the long ferm. The dechion of the
managemant to determine the treatment of eamings afier fox [EAT), whether it is distibuted as
divicends. reinvested, or parfially disfributed os dividends, partialty reinvested In the company is
called the dividend policy and the dividend percentoge divided from eamings. After tax (EAT) s
called the dividend payout rafio {Vagnerova & Hordk, 2020),

Research Method

The population in this study were marnufochuing componies listed on the Indonesic Stock
Exchange [IDX] for the period 2015 - 2017, The sompling technique in this study used a purposive
sampling method, According to Compbell et al, [2020) pwposive sampling is o tfechnique with
certain considerations. The reason for choosing the method i becouse this method con represent
a sample that matches the characteristics of the sample with the somple selection critena carred
cat, The sample in this study was setected based on the criteria that the Monufocturing company
did not experience a los during 2015 - 2019 and the Mormufoctuing company's financial
stalerments are stoted in rupiah units. Based on the above criteria, the companie:s that con be
sampled in this study consist of 42 compaonies from 140 companies.

In this stedy, the dependent vorioble B company peformance or company  financial
performmance. using the formula retum on assets [ROA]. Independent variables, firm sze or the sze
of the company wsing the formuka of the notunal log of tofal asets, the leverage wsing the formuia
debt to eguity ratio |DER), iquidity or the liquidity of the company using the formula of the cument
rafio (CR). In th study, the infervening varable iz dividend policy a3 meosured by using the
Dividend Poyout Batio (DPR], Dividend policy s a decision regarding the profit generoted by the
campany fo be dishibuted o shareholders os dividends or fo be refained in the form of retained
eamings. for investment funding in the future [EAMNAKRIYAH. 2020 Ths study uses the classical
assumplion method ond the Scbel Test.
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Results And Discussion
Results
Table 1
Descrpfive Statistics
ket ROA DPR Firm Size DER CR
H Vaid 42 42 42 42 42
Missing 0 0 0 o 0
hAsary 00848 04293 2439115 1.2128 1.8192
Medion 0u0é5 0.2 27 898 0alz 1.28
L2425
39374
Shd. Devigtion D.E7IS 004773
1.41263
Varance 2724 007 & 2.979 0.aie 0002
iRirmum 0.0 005 16.58 0 0.54
FAcimLm 021 &8 322 .51 7.4

lablz | con be seen that all variables in this study can be seen that all of them have an average
value (mean| greater than the standord deviation value (51, Deviation). 530 it con be concluded
fhat the distribution of data from all variatdes In this studly shows normal resuits ond does not cause
bias.

MNermality test

Table 2
CPR Momality Test Results

One-5ample Kolmogarov-Smirnov Test

Unstandardized Resigual

] 42

Marmal Parameters= = L Te g Q000000
Std, Desviation S4280594

haost Exirerme Differences Absolute 201
Positive 2201
Hegofive -081

Test Statisfic 201

Asymp. Sig. [2-tailed) 0odE

4. Test distributlon & Moamal.
b, Calculated from data,
<. Liliefors Significonce Corection,

Based on Table 2. 0t s known that the resulls of dale nomallty testing using the method
Kolmogaorov-Smimov (K3]. Obtained a sgnifliconce value [Asymp Sig 2-failed] of 0.201. In relafion
o the significance value greater than .05 (0.201= 0.0S5). 1t is concluded that the dofo is nomally
distributed.

Based on Taoble 3, it Is known that the results of data nommality testing wsing the method
Eolmogorov-Smimav [K5). Obtained o significance value [Asymp.Sig 2-taied| of 0.200. In relofion
ta the significance value greater than 0.05 (0.200= 0.05), it is concluded that the data is nomally
distribruted.

Based on the coiculafion shown in the above loble, the result folerance value in abeve 0.1 ond
fhe value of VIF (Value Inflofion Factar] below 10, Thus, It con be concluded that there & no
rmulticolinearity ameng the independent variobles.

Based on the calcusation results shown in the fable above, tha folerance value is above 0.1 and
tha VIF value [Value infiotion Foclor) below 100 Thus, it con be concluded that thee & no
multicolinearnty amaong the independent variables.
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Table 3
ROA Mormality

One-Sample Kelmogarov-SmimoviesTest

Unstandordized Residual
| 4%

Marrmal Porcemwebars= = Mean 0000000
Std. Deviation 482645177
hiost Extrerne Differences Absolute 10|
Positive RilEy
Megafive - 101
Test B[]l
AsympStatstic. Sig. (2-0alled) 200
a. Test ditribullon is Morrmal.
b, Caleulated frorm data.
Table 4
Test Mullicolinearily Parliarment
Model Telerance VIF
[Canstant)
Firmn Size Ja2 I 348
DER F72 1.02%
CR 412 2,436
Seurce: Cutput SPSS (Statstics Program for Social Science]25.0
Table §
ROA Multicolinearty Test
Model Tolerance VIF
1 [Carstant)
Firm Size 8327 1.728
DER ~718 1.128
CRr 518 2,627
DOFR 20 1.768
Table &
DPR T test R —
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Emor Beta i Sig.
| {Constant) 4,104 1.734 4,729 100
Firrn Jize &0 551 874 1745 A2
DER 280 142 380 3972 o2
R 208 23T 085 3521 A28
Table 7
Test t ROA
Standardized
Coefficients unstandardized Coeflicients
Model B Std. Eror Beta t
1 A41 870 ATT [Constant) 100
Firrms Size SE4.757 BT 24 JSB7
DER 328 350 A0 2,344 i3
cR B4 371008 3214 A351
_Pariarment, 305 263 213 3075 000
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Figure 3
Sobeal Test
DPE
[ Firm Size ROA ]
Sooel Test Statishic: Q.047 283627
One-Toled Probokbillty: 0,61 728929
Two-Taled Probability: 038291283
Figure 4
Sobel Test
DPFR

= ] (=]

Seloel Test Statistle: 002718402
One-Talled Probability: 0.47382%31
Twe-Taked Probability: 0,42738442

Figure 5
Sobel Tast

- (o)

Sobel Test Shafishic: 008717234
Cne-Talled Probobilify: 0.37748128
Two-Taled Probability; 0.28452102

Figure | above obel fest value one toled probability that is egual fo 0.617 value s greater than
0.05 means that the dividend palicy can not affect firm size against ROA. Whereos in Figuwe 2 the
single fest above the ore-lalled probakdity value, which is 002, the value & less than 005, which
rmeans that dividend policy con affect DERE an ROA, Then in Fgure 3 the dngle fest above tha one-
talled probabilify value of 0.087, the volue 5 greater than 0.05, which meons that dividend policy
can affect CR on ROA.

Effect of Firm Size on DPR
Company size has no significant effect on Dividend Payout Rotio [DPR). This means that the lorger
the company size, the smaber the Dividend Payout Ratic {DPR|. An established company does

not necessarly have easy occes fo the copilal morket becouse the nsks foced by large
companies are quite high. The large number of ossets owned by karge companies s not
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necessarly o guarantes for making dividend paymeants to investors, The results of this study anz in
accordance with the research conducted by Septioni, Arvoni, ona Epriyahod| (2020) and Odum
Odurn, Omesn. ond Egounike (201%) which shates that company size does not have a dgnificant
effect on fha COFR.

Effect of Firm Size on ROA

I the above study, the resulls show that finm size hos no effect on RO, Il can be concluded thot
the more maximum the company's aets, the moximum profit Wil be obiained. because the
company’s assets ore uted by the company for the compony's operafional activities which aim
to generate profifs. It can be soid that the size of the company os measwred by total ossets cannct
determine the company’s finoncial performance, this is becouse fhe fotal assels owned do not
un efficientty and produce high profitability. This is supperted by Dyah 12020} which states that
company sze has no influence on ROA, whila research conducted by Seficdharma ard Mochall
[2017] concluded that company size has a posifive effect on ROA, and msearch according fo
Falikal [2021 ] states that company size has a negative elflec!, on financal perdormance.

The Effect of DER on-Dividend Policy

The above research shows that the results show fhat leveroge has o pasifive effect on dividend
policy, This sfafes thot eoch increase in the leverage will increcne the dividend distribution, Bosed
on the tests that have been done. the hypothesis which states that leveroge has o positive effect
on ROA is accepled. This indicates that leverocge can measure the aomount of dividends that will
be dstibuted fo shareholders. The higher the leveroge. the higher the level of the company's
abidity to distiibute dvidends, so that the dividend payout ratic will be even higher. The results of
this study cre in lIne with research conducted by Sasongks (2019 that leverage has o posifive
affect on dividend palicy,

Effect of DER an ROA

The resulis of this test indicate that DER has a significant ond signiicant effect on ROA., The higher
the volue DER indicotes that the amount of debt owned by the company B greater thon the
capitad, so that the costs that must be bome by the company to fulfll chligafions will be even
greater, and have animpoct on decreasing the vaiue of the company’s profitability. These results
Indicate that the sre of the DER affects the fluctuation of the companys financiol perdormonce
as proxies by ROA. The higher the DAR wil offect the amount of a company's financial
perforrmance. The influence ol DER on financial perdormonce i due to the lodl that in using debt
o a soures of lunding, the company is able 1o handle the rsks oraing from the use of debt. Witk
the ohility to handie corporate debl, it con maximize the roke of debt a3 g source of funding to
penerate profitabllity 1o that the comoany's finoncial performance b good, This & supported by
reseqrch conduched by Ayuba, Bombale, lbrahim, ond Sulamman [2017) which states that OER haos
aninfluence an ROA while research conducted by Hosanudin et al, |2030) staies that DER hos no
effect on the company's financial perfformance. And the resulfs of Kumicwon (2021 stata that
DER hos o negative and insgnilicant elfact on ROA,

The Effect of CR On The DFR

The results of the analysls show that the curent rafio has no elfect on dividend policy. This means
fhat no mafter how big or small the change In curent ratio will not offect the level of the
company's dividend palicy, It B assumed that fhe high liquidity of the company is not used to pay
cash dividends, but is allocated fo purchose cssets or use it for business expansion. In addition,
high cument debf will resultin the company’s operational activities being widely used to pay debls
to third parties as o resulf, reducing the comporny's ability to obtain optimal net income which has
an impact on dividend poyments. Liquidity B mdeed one of the foctors that infivence dividend
policy, but thal does nol mean thal the smocth paoyment of debl can conclude that the
company will poy dividends. The resulls of this study are consishent with research conducted by
Rurkilkmesrecoty, lnuihad, and Widivanh [2020) which stafes thet the greater the overall cash
position ond quidity of the company, the greater the company’s akiity to pay dividends.
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The Effect of CR On ROA

The resulls of this test say thot CR has on effect on ROA in manufoctuing companies. The
significant influence shows that the percentoge of Curent Rotio generated by the company will
affect the company's abiity to pay off its shork-ferm debt. rafio A low curent can be waid that the
company lacks capital fo pay its short-term celbt, However, I the Curent Ratlo is oo high, It doss
nat mean fhot ine company B in good condition, becouse the company does not use cash
effectively 1o there s o lot of idle cash. To say the condition of the company is good or not, thers
Is o ratio standard that  used, This s in accordance with research conducted by Husno and Satna
[2019], Bustani, Kumiaty, and Widyordi [2021 ). and Irmon and Punvati (3020) which stotes thot CR
has a positive and significant effect on ROA. However, the results of this study ore not In line with
the research conducted by Muroslao. Mursito, Kustiyon, kligomoh and Horfono [2017) which
states that CR has no effect on ROA.

The Effect of ROA On The DPR

The: results of this test show that ROA has an effect on the DPR, ROA is o ratio used o measure a
company’s abdlity fo generate profifs from invesiing in companies in the Consumer Goods Industry
sector. Beturn Cn Aset (ROA) B a ratio uwsed 1o measure o company’s akillity to generate profits
froem Ewvesting activities. This ratic b used to measwre the abflity of monagement to cbiain profits
[profits} as a whobe. The greater the ROA, the greater the level of profit ochieved by the compary
and the better the pasifion of the company in terms of asset use. ROA is a ratio of net tax refums
which glso means o megsure to gssess how much the rate of retum of omets owned by the
company. A positive return on assels (ROA| shows thael the fotal asseds used lor the company's
operalions are abde to provide prodifs for the company, Convarsely, it the ROA & negalive, it shows
that the total ossets used are not profifaible. In other words. the higher this rotio, the better the
procuctivity of ossets inobtaining net profits. This in tum willincrease the company’s atractiveness
and Increcse the dishibution of dividends fo investors. This research i In line with research
conducted by Romadaonl and Juemono (2020], whare the results of her research show that the
return on assets variable hos o significant effect on the dividend paoyout rafio variable.

Effect Of Firm 5ize on ROA Intervened by the DPR.

The results of the above research are: Firm size has no effect on firm vaive through dividend policy
as an infervening varable. 5o |t can be concluded that the size of the dividends distributed by the
company cannof influence irveston to invest, This s because the profits derived from the increase
Im share prices as o result of dividend payments will be offset by o decrease in share prices due fo
the sale of new shares. This s in ine with research conducted by Sondokh (2019}, Arsyod
Hosneddin, Muslim, and Pelu (2021, and Rahmacd {2020) who found that the internvening varcble,
namely dividend policy. cannal intervene in the relafionship bebwveen firm site and ROA.

The Effect of DER on ROA Intervened by DFR

The obove research found that DER has no effect on ROA through dividend policy as an
intervaning vorakde. This shows that the size of the dividend policy value cannot be alink between
levarage and ROA, In addifion, it con oo be posible bacause the compary contingees 1o pay
dividends with o small percentoge when wsing relofivery large debl to poy aftention to the
Interests of creditors and holders. The resulfs of this study are In ine with research conducted by
Bustani (2020), ond Lembior et al. [2021). namely the intervening vasable, namely dividend policy
cannot Infervene in the relationship between leveroge and ROA.

The Effect of CR on ROA Intervened by DPR

Liguidity is the company's abdity o pay off its shori-term oblgations, such as paying off debis ond
I terms of dividend payments. Dividends will be paid greater if the level of company kquidity is
highet becowe dividends are cash oulfiows, Sufficeent cash Iz nol necessarly owned by
cormpanlas with high profils, so i the company wants fo dithibute dividends, the company needs
ta have sufficient cash becouse dividends ore generally distibuted in the form of cosh dividends
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[Sani & Sedanao, 5020}, In cempanies with a high level of profitabllity and good liquidity, the omount
of dividends to be distibuted s also getting bigger (Zuteoh. 2017). The resulis of this siudy are in
line with research conducted by Cosiningrum. Hutormo, and Hikmab (2019), nomely the
Intervening variable, nomely dividend policy can infervane in the relotionship between Eguidity
and ROA. Ta mainiain the value of liguidity, companias nead o manoge curmen! asiels and
cumrent liabiities efficiently by seling inventary ard cobecting accounts receivable that are dus.
whieh will genercte coash and be wed 16 pay thar-term Gbllgations.

Conclusion and Recommendations

Conclusion

Bazed on research lirm size has no effect on ROA and DPR, leverage has an effect on ROA and
CPR. while the liquidity vanable has an effect on BOA ond has no effect on the DPR, Then the fim
slze varable hos ne effect on firm value through dividend palicy as an Infervening varable. Then
the varioble leverage has no effect on ROA through dividend policy as an intervening variable.
And after doing a sobel test of dividend polcy that can affect CR on ROA,

Suggestion

1. I the company & going fo poy dividends. it must pay attention fa the net profit that the
com@any con generate, and be able fo manoge ifs assels effectively and efficiently.

2. Farinvestors who want to get dividends. you should pay aftention to the company's financial
rafios in choosng bsuers. espacially the level of proft earmed by the compony, cash
availabdity, and the company's debl postion.

3. For further research, It & better to use o broader voriable considering that these are many
other linanclal foctons.

4, For further reseqrch, it B necessary o use different research sampées such Qs companies
engoged in refail, bonking. ond so on,
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